2






Taxing the Rich





Author
Institutional Affiliation
Instructor
Course code
Date of submission


Taxation has been considered the leading source of government revenue in any country. According to the International Center for Tax Development, taxation contributes to over 80% of the government revenues in nearly all countries globally. However, taxation patterns vary significantly across the world between developed countries and developing. Notably, developed countries depend primarily on income taxes in contrast to developing countries who rely heavily on trade taxes. In this view, income taxation has been seen as efficient to implement wealth distribution by the government. Besides, raising government revenues, taxing the rich essentially helps in reducing inequality (Cross, 2019). 
In Canada, there has been a debate concerning the issue of a fair share of taxation with proponents arguing that taxing the rich more would mean an increase in federal revenues, hence improved economic and social security. Proponents of this idea argue that applying an even more disproportionate amount of taxes for the country’s top earners would mean an increase in the amount of money available for the government to support the poor (Lammam et al., 2017). 69% of Canadians hold the view that the government should tax the rich more than it currently does. Even though these reasons seem genuine to tax the rich even more, it is also essential to understand that raising the taxes for the top earners will automatically come with economic consequences some of which include; eroding the country’s competitiveness, discouraging economically productive activities such as savings and investments and above all dampen the incentives for income mobility (CBC News, 2019). 


Despite the threats posed by the increase in taxation for the rich, a majority of Canadians have presented so much worry over retirement. Based on the evidence drawn from a couple of past research activities, a majority of Canadians have expressed worry about their financial security, particularly in retirement. Beginning January, the Canada Pensions department adopted a new plan with increased premiums implying that anyone retiring from now would earn observably higher pensions (Hemingway, 2021). A significant portion of the Canadians have indicated that they are struggling to meet their daily expenses and are consequently worried about their financial security at old age. In this view, they justify the need to tax the rich even more.
Increased federal revenues would mean the implementation of enhanced social protection systems besides better pension schemes. The government is expected to spend at least one-fifth of the GDP on implementing social policies, hence the justification for increased taxation. Raising taxes for the wealthiest Canadians would reduce inequality among the people. The funds realized from this scheme would be used to benefit lower-income households and mitigate the amount of dynastic wealth (Brook & Hwong, 2006). Ideally, this in response to the widening gap in income among Canadians. Increasing the taxation of the rich would aggressively reduce this inequality. The wealthiest individuals in Canada have observably been enjoying faster-growing incomes than the rest of the Canadian population over the years.  It is argued that harnessing more wealth through increased taxation of the rich would enhance Canada’s efficiency in implementing universal public childcare and pharmaceutical drug coverage, transform the broken senior’s care system besides building affordable housing and transforming the energy sector (Hemingway, 2021).


Admittedly, raising the income tax for the rich would make the system more progressive due to its distributional effect. Even though opponents of the idea have argued that the rich in Canada only represents 1% of the population who are already contributing nearly half of their income to taxes. However, in my view, I believe raising the income taxes for the rich would ensure social and financial security at retirement besides addressing the issues associated with the decade-long trend of slower economic growth (Lammam et al., 2017). Similarly, taxing the rich more would help the government in refilling its coffers during emergency situations such as pandemics when much money is needed. Arguably, the wealthiest taxpayers can help in shouldering such a burden. Even though this seems to be a good idea, there needs to be a threshold on which to operate the taxing system. In conclusion, I support the idea of taxing the rich more because it is seen as an essential strategy to reverse the rise of extreme inequality, as well as create an ongoing stream of revenue for the government to fund some of its most essential public services. 
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